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            How to Trade
 Cryptocurrency
 on
                MetaTrader?

        

        
            
                
                    Geopolitical events like wars, natural disasters or pandemics can wreak
                        havoc on the global economy and financial markets. During these times traders gravitate towards
                        assets that aren’t influenced by geopolitical factors. Cryptocurrencies are an example of such as they are not
                        regulated by a single nation, government or central bank. Consequently, they are not as
                        susceptible to the global economy as other financial products such as fiat currencies and
                        commodities. 

                    Institutional traders and regulatory authorities across
                        several countries are showing an increased interest in these digital assets, giving
                        cryptocurrency trading a boost. Bitcoin (BTC) continues to be the most popular digital currency
                        to the extent that it is now pitted against major currencies such as the US Dollar and traded as
                        a CFD on the forex trading platforms. Several altcoins such as Ethereum (ETH), Ripple (XRP), and
                        Litecoin (LTC) are gathering more momentum with crypto funds the latest concept to emerge.

                    The legalisation of digital currencies as a medium of
                        exchange in some countries, including Australia, coupled with the brokers and trading platforms
                        offering trading instruments like contracts for difference (CFDs), is also fuelling the demand for cryptocurrency
                        trading.
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                    Here are answers to some of the most common questions asked by those who
                        want to get involved in the forex market for the purpose of trading Bitcoin or other cryptocurrencies.
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                    What
                        are
 Cryptocurrencies?

                

                
                    Cryptocurrencies are digital currencies that use cryptography to secure
                        and verify transactions as well as to control the creation of new units. The main feature that
                        differentiates cryptocurrencies from fiat currencies is that the former run on a totally new
                        monetary system that is not regulated by a central bank or government.

                    There are several types of cryptocurrencies, each of them supported by a
                        decentralised peer-to-peer network, based on blockchain technology. The technology ensures that
                        all cryptocurrency units can be tracked, whether they are held in a digital wallet or being used
                        for trading.

                    As of Q1 2020, the top three cryptocurrencies by market cap were Bitcoin
                        (BTC), Ethereum (ETH) and Ripple (XRP).
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            Since the launch of
                Bitcoin in 2008, thousands of altcoins have been introduced in the market. Nevertheless, only a few are
                actively traded. Here’s a look.

        

        
            
                
                    
                        Bitcoin (BTC)

                    

                    
                        Launched in 2008, it has been more than a decade since Bitcoin was
                            born as the very first cryptocurrency. Today, it remains the digital currency with the
                            highest market cap and trading volume. Each transaction in Bitcoin is verified through a
                            network of miners who are required to solve complex mathematical problems. The first miner
                            to accurately solve the problem gets to add a new block on the distributed public ledger,
                            earning a reward for their efforts.

                        The public ledger records all the transactions and
                            cannot be altered by any single party. The blockchain is decentralised, meaning it is not
                            owned by anyone but is self-run and self-governed.

                        The total supply of Bitcoin is fixed at a maximum of
                            21 million BTC by its creator, Satoshi Nakamoto. Of this total, more than 18 million are
                            already in circulation. Bitcoin trading accounts for nearly 40% of the total crypto market.
                            Due to the sheer volume that is traded, Bitcoin now has good liquidity with the Bitcoin
                            price a key benchmark for digital currencies.

                    

                

                
                    
                        
                            Ripple (XRP)

                        

                        
                            Launched in 2012, Ripple is both a cryptocurrency and a
                                platform. The Ripple platform is also open source, like Ethereum, that uses XRP as its
                                native currency. This cryptocurrency and digital payment network were designed for use
                                by large corporations moving large amounts of money across the globe.

                            Ripple’s digital payment protocol allows transfer
                                of money in any form, whether fiat or crypto. Ripple has gained popularity due to its
                                ability to handle up to 1,500 transactions per second.

                        

                    

                

            

            
                
                    
                        Bitcoin Cash (BCH)

                    

                    
                        A hard fork of Bitcoin, implemented in 2017, Bitcoin Cash was
                            launched to overcome some of the limitations of the Bitcoin network, such as speed of
                            transactions. With greater block sizes, BCH allows for a larger number of transactions to be
                            processed, as compared to BTC. In November 2018, BCH was further split into two, Bitcoin
                            Cash ABC and Bitcoin Cash SV (Satoshi Vision).

                    

                

                
                    
                        
                            Ethereum (Ether)

                        

                        
                            Created in 2015, Ethereum (ETH) is an open-source ecosystem
                                based on blockchain technology. It not only tracks the ownership of digital currency
                                transactions, but also focuses on running the programming code of any decentralised
                                application. Ethereum enables the use of smart contracts and the development of
                                Distributed Applications or DApps, which are not vulnerable to fraud, downtime or
                                interference by any third party.

                            The native cryptocurrency of this ecosystem is
                                Ether (ETH), which is the second most traded cryptocurrency, accounting for about 18% of
                                the total trades.

                        

                    

                

                
                    
                        
                            Litecoin (LTC)

                        

                        
                            Created in 2011 by Charlie Lee, a former employee of Google,
                                Litecoin works in the same way as Bitcoin, as an online payments system. The main
                                features of this cryptocurrency are shorter transaction times and more concentrated
                                miners.
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            Investors have the choice to invest directly in cryptocurrencies
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 exchanges, or indirectly via funds or CFDs.

            Investors have the
                choice to invest directly in cryptocurrencies via exchanges, or indirectly via funds or CFDs.

        

        
            
                
                    Actual Purchase of 
Cryptocurrencies

                

                
                    The actual purchase of a cryptocurrency can be done by opening an
                        account with a cryptocurrency exchange, as well as a digital wallet to store your holdings. All
                        major crypto exchanges offer wallet services, but it is advisable to store your holdings in an
                        offline wallet on your hard drive or in a hardware wallet. This will help you avoid potential
                        losses that may arise if the exchange gets hacked. Opening an account with a crypto exchange is
                        a simple process that involves the provision of your personal details and submission of some
                        identification documents.

                    Different crypto exchanges may show different prices for
                        Bitcoin and other digital currencies. This is because each exchange calculates the price of a
                        crypto on the basis of the volume of trades and the supply and demand among its users. Larger
                        exchanges with more sophisticated trading systems such as the MT4 platform trade higher volumes
                        and tend to offer more relevant prices.

                

                
                    Investing in Funds

                    Investing in
                        Funds

                

                
                    Investors can also gain exposure to digital currencies by investing in
                        funds that purchase Bitcoin or altcoins. Investment in these funds is possible through
                        conventional investment accounts, such as IRAs and personal accounts. Some funds are extremely
                        active with managers constantly looking for trading opportunities.
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                    Trading
                        Cryptocurrencies
 via CFDs

                

                
                    Just like forex, digital currencies can be either traded against another
                        digital currency, such as BTC/ETH, or against a fiat currency, such as BTC/USD. Cryptocurrencies
                        can be traded in the form of futures contracts and contracts for difference or CFDs. 

                    When you choose to trade crypto CFDs, you don’t need to
                        gain ownership of the digital currency. This means that you can enter a trade at a fraction of
                        the cost of purchasing the underlying asset. CFDs allow traders to speculate on the future price
                        movements of a cryptocurrency.

                    For CFD crypto trading, you will first need to open a
                        trading account with a registered and
                                experienced broker. Another advantage offered by cryptocurrency CFDs is
                        leverage, which allows traders to enter into much larger positions than would be possible if
                        they were limited to the funds in their trading account. This is because the trader needs to
                        fund only a percentage of the entire trade, while the broker lends the remaining amount, in the
                        form of leverage.

                    To trade Bitcoin or other cryptocurrencies with a
                        regulated broker, traders will also need to familiarise themselves with the trading platforms
                        offered.
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                    Both forex and cryptocurrency trading is done through a trading platform
                        that allows traders to execute trades in the cryptocurrency of their choice. The software
                        provides substantial support including technical analysis, charting tools, news updates and an
                        economic calendar which can be used for fundamental analysis of the markets.

                    Online trading platforms allow traders to access the
                        markets from anywhere in the world, on any device, such as laptop, desktop, smartphone or
                        tablet. MetaTrader 4 and MetaTrader 5 are among the most popular trading platforms with Iress
                        and WebTrader also prominently used. These platforms are offered for free download by brokers,
                        when you open a trading account with them.
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                    MetaTrader 4

                

                
                    Developed by MetaQuotes Software in 2005, this platform is offered by
                        forex and crypto brokers. It has become a benchmark for trading platforms for stocks,
                        currencies, indices, futures and cryptocurrencies. The platform is compatible with MacOS, iOS,
                        Windows and Android. Initially launched to facilitate stock trading, the software is now widely
                        being used to trade all types of assets, including popular cryptocurrencies, such as BTC and
                        ETH. Most brokers offer the software for free to their customers.

                    The MetaQuotes language MQL4 used in this platform is a
                        script that facilitates automated trading and customisation of technical indicators and
                        libraries, as per the user’s requirements or trading strategy. A trader can also trade directly
                        through a web browser on their MacBook or Chromebook.

                

            

            
                
                    MetaTrader 5

                

                
                    Released in 2010, MetaTrader 5 is very similar to MT4 but not an updated
                        version of the latter. Instead, it was designed for a different market, trading in options and
                        futures. The MT5 software is also designed to comply with the no hedging rule in the United
                        States, which states that clients of forex brokers in the USA must deal on a FIFO or First in
                        First Out basis. This is where the two software differ. While MT4 logs every trade individually
                        and allows for management of individual positions separately, MT5 automatically aggregates all
                        positions. So, people outside the US, looking to hedge their positions, prefer MT4 over MT5.

                    Reputed and experienced brokers offer both MT4 and MT5.
                        Check out the platforms offered
                        before you start trading.
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            There are numerous advantages offered by both MT4 and MT5 making
                them the most popular platform for
 trading forex, cryptocurrencies, commodities, stocks and
                currencies. 

            There are numerous
                advantages offered by both MT4 and MT5 making them the most popular platform for trading forex,
                cryptocurrencies, commodities, stocks and currencies. 
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                        Amazing variety of market analysis tools for both technical
                            and fundamental analysis. For instance, MT5 offers 30 technical indicators as well as 24
                            analytic objects.

                    

                    
                        [image: ] 

                        Ability to hedge positions and manage risks, including stop
                            loss, trailing stop loss and pending orders.

                    

                    
                        [image: ] 

                        In-built push notification, alerts and financial news
                            features.

                    

                    
                        [image: ] 

                        Market Depth, with real time access to prices and liquidity.
                        

                    

                    
                        [image: ] 

                        Numerous automation scripts and trading bots, including
                            neural networks, martingale robots and scalpers, to minimise manual effort.

                    

                    
                        [image: ] 

                        Access to the MetaTrader Marketplace, the largest market for
                            technical indicators, charts and Expert Advisors.

                    

                    
                        [image: ] 

                        Highly customisable, allowing traders to customise almost all
                            aspects of the platform to their preferences. For instance, traders can change colours and
                            styles of charts to make it easier to understand price movements and identify trends and
                            more. It is easy to add customised indicators too.
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                        Develop your own EAs or technical indicators, using the MQL
                            programming language.

                    

                    
                        [image: ] 

                        Advanced charting capabilities to help traders simultaneously
                            analyse different aspects of the market.
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                        Demo version offers all the features and functionalities of
                            the platform to help beginners familiarise themselves with MetaTrader and the market they
                            wish to trade in.

                    

                    
                        [image: ] 

                        Both MT4 and MT5 are multi-language platforms. This means
                            that traders from different countries can use the platform in their native language or
                            whichever language they are most comfortable with. This helps prevent errors that could
                            arise out of a misunderstanding of terms or jargon in an unfamiliar language.
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            While both MT4 and MT5 offer significant advantages, the latter has two key
                programming-related advantages over the former. MT5 offers back-testing, where one can test their
                trading strategies before using them on the live markets. So, for experienced traders who wish to fine
                tune their strategy by running a large number of back tests, MT5 could prove more useful. But for
                beginners, MT4 may be more suitable. Most brokers offer both MT4 and MT5, so you can take your pick,
                based on your experience level and needs.
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                    1. Choose a Broker

                

                
                    Cryptocurrencies face different levels of regulations across different
                        countries. While some countries have accepted them as legal tender, there are others that term
                        them as illegal and have banned their trading. Regulation plays a key role in ensuring safety in
                        cryptocurrency trading. A good initial step in your trading journey is to choose a broker who
                        not only offers the digital currencies that you wish to trade, but is also registered with a
                        regulatory authority. Here is a simple checklist when choosing a forex broker:

                    
                        1.

                        Regulation: Ensure that the broker is registered with
                            the regulatory authorities, such as the CySec, AUSTRAC or the UK FCA.

                    
                    
                        2.

                        Experience: Rather than choosing the first broker you
                            come across, choose one who has several years of experience.

                    
                    
                        3.

                        Trading
                                Conditions: Check the spreads and commissions being charged. Prior information
                            about trading expenses will help you accurately estimate the cost of trading.

                    
                    
                        4.

                        Leverage
                                Being Offered: Common leverage levels range from 30:1 to 500:1 on FP Markets Pro
                            Account. 

                    
                    
                        5.

                        Payment
                                Options: The options for depositing and withdrawing funds from a trading account
                            continue to increase. Credit and Debit Cards along with bank transfer and BPAY are among the
                            most common methods. 

                    
                    
                        6.

                        Customer
                                Support Services: Customer support is the key to helping new traders understand
                            the nuances of CFD trading and make educated decisions. Those who are new to the world of
                            forex trading should place priority on customer support services.

                    

                

            

            
                
                    
                        2. Open a Trading Account

                    

                    
                        Now that you have finalised a broker offering crypto CFD trading via
                            MetaTrader 4 or 5, you can open a trading account. Most brokers offer beginners the option
                            of a demo
                                    account to familiarise themselves with the platform and the crypto market
                            before entering the live markets. As mentioned earlier, you can use MetaTrader and most of
                            its features even with a demo account.

                        So, use this account to learn more about the trading
                            platform and the cryptocurrency market. Once you feel confident in using the platform and
                            trading cryptocurrency, you can move to a live account. For this, you will need to select
                            the fiat currency that will be used to fund your trading account.

                    

                

                
                    
                        3. Use Your Trading Account

                    

                    
                        Now that your trading account is open and you have downloaded MT4 or
                            MT5, you can start trading, after inputting your account details. Before you take a
                            position, you need to:

                    

                    	
                            Finalise the crypto in which you
                                wish to trade or take a position.

                        
	
                            Choose the amount of leverage you
                                are comfortable using.

                        
	
                            Deposit the minimum amount
                                required, or the margin money, in your account. Margin requirements may vary from broker
                                to broker.

                        
	
                            Do some research about the price
                                movements in the chosen cryptocurrency and any potential event that could result in
                                price movements.

                        
	
                            Use the inbuilt technical tools to
                                study the price movements.
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            4. Enter a Trade Position

        

        
            
                
                    Once you have finalised the cryptocurrency you wish to trade and do
                        adequate research to help you speculate on its future price movement, you can enter a trade
                        position, depending on the leverage and the funds available to you. To trade via MetaTrader, you
                        need to know the symbol of the crypto you wish to trade, and the spreads charged by your broker.
                        Check out the spreads on various crypto CFD
                                products before making a decision.

                    A trader can either go long or short, based on whether
                        they expect the price to rise or fall, after analysing the price charts on the trading platform.
                        For instance, if a trader believes that the price of Bitcoin is going to fall in the near
                        future, they can enter into a short position through a CFD. If their prediction pans out, they
                        will earn a profit. However, the market might also move against their prediction. This is why it
                        is highly useful to use appropriate risk management strategies, such as stop loss.

                

            

            
                
                    It is also important to monitor one’s trade positions and account
                        balance, to ensure that their position doesn’t get closed due to insufficient funds. In case the
                        funds in your account fall below the margin amount, the broker may issue a margin call for you
                        to deposit more funds.

                    The MT4 and MT5 platforms are quite user friendly and
                        have a help section to resolve any queries that you may have. The platforms offer options for
                        markets orders as well as pending orders, which involve giving instructions about placing an
                        order after a specific time or occurrence. You can also use the Expert Advisors in MT4 and MT5
                        platforms to set parameters for finding trade opportunities. Using the information provided by
                        you about your trading strategy, the automated tools will open positions.

                

            

        

    






    
        
            5. Monitor the Position

        

        
            
                
                    Once you have placed an order, you can modify it by using the modify
                        button. MT4 and MT5 allow users to study price movements in several timeframes or adding a
                        custom timeframe. In addition, traders can use the various technical indicators to analyse price
                        movements of the cryptocurrency.

                    Traders can either open their contracts on the
                        performance of one cryptocurrency against another crypto or a fiat currency. They, however, need
                        to monitor the events or news that can influence the price of the digital currency being traded
                        by them. Apart from the demand and supply for a cryptocurrency, several other factors also
                        influence their prices, such as news related to their acceptance, introduction of new altcoins
                        or regulatory updates.

                

            

            
                
                    When you use MT4 or MT5 for cryptocurrency trading, you gain the
                        flexibility to develop your own trading strategies, keeping in mind your resources and risk
                        appetite. The highly simple and user-friendly interface of MetaTrader makes it an ideal platform
                        for trading a wide variety of asset classes. Most importantly, regardless of the trading
                        platform and the asset you trade, don’t forget to put appropriate risk management measures in
                        place before entering a position.
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                DISCLAIMER: This material on this website is intended for illustrative purposes and general information only. 
                    It does not constitute financial advice nor does it take into account your investment objectives, financial situation or particular needs. Commission, interest, platform fees, dividends, variation margin and other fees and charges may apply to financial products or services available from FP Markets. 
                    The information in this website has been prepared without taking into account your personal objectives, financial situation or needs. 
                    You should consider the information in light of your objectives, financial situation and needs before making any decision about whether to acquire or dispose of any financial product. Contracts for Difference (CFDs) are derivatives and can be risky; 
                    When trading CFDs you do not own or have any rights to the CFDs underlying assets.
                

                

                FP Markets recommends that you seek independent advice from an appropriately qualified person before deciding to invest in or dispose of a derivative. 
                    A Product Disclosure Statement for each of the financial products, as well as our TMD (Target Market Determination), are available from FP Markets and can be obtained either from this website or on request from our offices and should be considered before entering into transactions with us. 
                    FP Markets is a group of companies which include First Prudential Markets Pty Ltd (ABN 16 112 600 281, AFS Licence No. 286354), a company authorised and regulated by the Australian Securities and Investments Commission (ASIC), 
                    Registered Address: Level 5, 10 Bridge Street, Sydney, NSW, 2000, Australia and First Prudential Markets Ltd (registration number HE 372179), 
                    a company authorised and regulated by the Cyprus Securities and Exchange Commission (CySEC Licence number 371/18, Registered Address: Griva Digeni, 109, Aigeo Court, 2nd floor, 3101, Limassol, Cyprus. 
                    FP Markets does not accept applications from U.S, Japan or New Zealand residents or residents from any other country or jurisdiction where such distribution or use would be contrary to those local laws or regulations.
                

                
                Winner of ‘Best Global Forex Value Broker’ at the Global Forex Awards 2019 & 2020 

                ** Data acquired from our server shows our EURUSD spread to be 0.0 pips on average 63.56% of the time from  01-12-2022 to 31-12-2022 (available for our RAW Spread trading accounts only).

                 ^ For MT4/5 only. Terms and conditions apply 

                * The median order execution time between the trade being received, processed and confirmed as executed by us is 29 milliseconds. As observed from our bridge provider between  01-12-2022 to 31-12-2022. FP Markets was rated by Investment Trends as the Best for Quality of Trade Execution 2019  

                 ** Terms and conditions apply. 
   
                ^^ Sat & Sun 08:00am to 16:00pm (GMT+2) 
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                Thank you for visiting FP Markets

            

            
                The website www.fpmarkets.com is operated by First Prudential Markets PTY Ltd an entity that is not established in the EU or regulated by an EU National Competent Authority. The entity falls outside the EU regulatory framework i.e. MiFID II and there is no provision for an Investor Compensation Scheme. Read T & Cs

                Please confirm, that the decision was made independently at your own exclusive initiative and that no solicitation or recommendation has been made by FP Markets or any other entity within the group.
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